RBS and RUS, USDA

(f) Project economic assessment. For projects
whose total eligible costs are greater than
$50,000, provide an analysis of the proposed
project to demonstrate its financial perform-
ance, including the calculation of simple
payback. The analysis should include appli-
cable investment incentives, productivity in-
centives, loans and grants, and expected en-
ergy offsets or sales on a monthly and an-
nual basis. In addition, provide other infor-
mation necessary to assess the project’s cost
effectiveness.

(g) Equipment procurement. Demonstrate
that equipment required for the energy effi-
ciency improvement(s) is available and can
be procured and delivered within the pro-
posed project development schedule. Energy
efficiency improvements may be constructed
of components manufactured in more than
one location. Provide a description of any
unique equipment procurement issues such
as scheduling and timing of component man-
ufacture and delivery, ordering, warranties,
shipping, receiving, and on-site storage or in-
ventory. Provide a detailed description of
equipment certification. Identify all the
major equipment that is proprietary and jus-
tify how this unique equipment is needed to
meet the requirements of the proposed de-
sign. Include a statement from the applicant
certifying that ‘‘open and free’” competition
will be used for the procurement of project
components in a manner consistent with the
requirements of 7T CFR part 3015 of this title.

(h) Equipment installation. Describe fully
the management of and plan for installation
of the energy efficiency improvement(s),
identify specific issues associated with in-
stallation, provide details regarding the
scheduling of major installation equipment
needed for project discussion, and provide a
description of the startup and shakedown
specifications and process and the conditions
required for startup and shakedown for each
equipment item individually and for the sys-
tem as a whole. Include in this discussion
any unique concerns, such as the effects of
energy efficiency improvements on system
power quality. Include a statement from the
applicant certifying that equipment installa-
tion will be made in accordance with all ap-
plicable safety and work rules.

(i) Operations and maintenance. Identify the
operations and maintenance requirements of
the energy efficiency improvement(s) nec-
essary for the energy efficiency improve-
ment(s) to perform as designed over the de-
sign life. The application must:

(1) Provide information regarding compo-
nent warranties and the availability of spare
parts;

(2) Describe the routine operation and
maintenance requirements of the proposed
project, including maintenance schedules for
the mechanical and electrical systems and
system monitoring and control require-
ments;
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(3) Provide information that supports ex-
pected design life of the improvement(s) and
timing of major component replacement or
rebuilds;

(4) Provide and discuss the risk manage-
ment plan for handling large, potential fail-
ures of major components. Include in the dis-
cussion, costs and labor associated with the
operation and maintenance of the improve-
ment(s), and plans for in-sourcing or out-
sourcing; and

(5) For owner maintained portions of the
improvement(s), describe any unique knowl-
edge, skills, or abilities needed for service
operations or maintenance.

(j) Dismantling and disposal of project compo-
nents. Describe a plan for dismantling and
disposing of project components and associ-
ated wastes at the end of their useful lives.
Describe the budget for and any unique con-
cerns associated with the dismantling and
disposal of project components and their
wastes.
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§4284.1 Purpose.

The purpose of this subpart is to set
forth definitions and requirements
which are common to all grant pro-
grams set forth in this part adminis-
tered by Cooperative Services within
the Rural Business-Cooperative Service
(RBS). Programs administered by the
Business Programs within RBS are not
affected by this subpart.

§4284.2 Policy.

It is the policy of Cooperative Serv-
ices to administer grant programs as
uniformly as possible to minimize un-
necessary inconsistencies in the ad-
ministration of the grant programs
provided for in this part. The specific
provisions or definitions provided in
the subparts that are specific to Coop-
erative Services are supplemental to
these general provisions. Where a spe-
cific program provision is expressly dif-
ferent from what is provided in this
subpart, the program specific subpart
shall prevail.

§4284.3 Definitions.

Agency—Rural Business-Cooperative
Service (RBS), an agency of the United
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